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lob  I 6 EXAMPLE  OF  R 


SOURCE 

Coupe 

U.  S.  2%  Bond  Interest 

Interborough  R.  T.  5%  Bonds 

$500 

John  Smith  & Co. 

Interest  on  Mortgage 

a 

John  Smith  & Co.  (Partnership) 

| Fifth  Avenue  Property 

>■; 

Profit  on  Sale  of  Securities 

Dividends  on  Stocks 

| Chi.,  Mil.  & St.  Paul  Gen’l  Mt’g  Bonds 

Interest  on  Bank  Balance 

Totals 

$500 

sses  should  be  shown  in  red  and  deducted. 


% 

h 


* Corporation  pays  the  normal  tax. 


fNoTE.— The  Commissioner  of  Internal  Revenue  has  i 
tion  (exemption)  allowed  in  Paragraph  C of  the 
the  purpose  of  determining  the  normal  tax.  We 
think  that  the  ruling  will  be  reversed,  as  it  seems 
without  foundation  in  the  Law  itself. 


_ -w 

jDecemb^l,  1913. 


HODENI 


'sr 


V 

£ 
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UUle  EXAMPLE  OF  RECORD  OF  INCOME 


AND  TAX  ON  INCOME  OF  A MARRIED  MAN 


SOURCE 

Income  Already  Taxed  Income  Not  Already 

Taxed 

Exempt 

from 

Normal  Tax 

Exempt 

from 

All  Taxes 

Total 

Income 

Coupons 

Salary 

Other  Income  Business 

Profits 

Rents 

Other 
i Income 

U.  S.  2%  Bond  Interest 

$200 

$200 

Interborough  R.  T.  5%  Bonds 

$500 

500 

John  Smith  & Co. 

$10,000 

10,000 

Interest  on  Mortgage 

li 

*t 

$4,000 

4,000 

John  Smith  & Co.  (Partnership) 

$25,000 

25,000 

Fifth  Avenue  Property 

$3,000 

3,000 

Profit  on  Sale  of  Securities 

' $5,000 

5,000 

Dividends  on  Stocks 

$1,000 

1,000 

Chi.,  Mil.  & St.  Paul  Gen’l  Mt’g  Bonds 

1,000* 

1,000 

Interest  on  Bank  Balance 

300 

300 

Totals 

$500 

$10,000 

$4,000 

$25,000 

$3,000 

$5,300 

$2,000 

$200 

$50,000 

sses  should  he  shown  in  red  and  deducted. 


hould 

ft 

»orati 


Corporation  pays  the  normal  tax. 


Note.— The  Commissioner  of  Internal  Revenue  has  ruled  that  the  special  deduc- 
tion (exemption)  allowed  in  Paragraph  C of  the  Law  is  applicable  only  for 
the  purpose  of  determining  the  normal  tax.  We  are  very  much  inclined  to 
think  that  the  ruling  will  be  reversed,  as  it  seems  to  be  purely  arbitrary  and 
without  foundation  in  the  Law  itself. 


Decembfel,  1913. 


HODENPYL,  HARDY  & CO. 


The  individual  will  be  assessed  for  the  Normal  Tax  on  items 


(5)  (6)  (7)  and  (10)  Total $33,300 

Less  specific  deductiorJ  allowed  by  Paragraph  C (See  Note)  4,000 


1%  on 

$29,300. 

$293. 

And  he  will  be  assessed  for  the  Additional  Tax  on  items  (2) 
(3)  (4)  (5)  (6)  (7)  (8)  (9)  and  (10)  Total  . . 

$49,800. 

Less  specific  allowance  of  ...... 

20,000. 

1%  on 

$29,800. 

$298. 

Total  Tax  payable  directly  by  individual  . 

$591. 

Normal  Tax  withheld  at  source  on  items  (2)  (3)  and  (4) 

145. 

Total  Tax  borne  by  individual  .... 

$736. 

n . L.u'r 

WU>e. 


EXAMPLE 

Record  of  Income 

and 

Amount  of  Tax 


